N e~ mi- 2 INSURANCE REGULATORY AND
a%;é_,m ixdai DEVELOPMENT AUTHORITY OF INDIA
Ref: IRDAI/IID/CIR/MISC/71/3/2023 Date 20.03.2023
To
All Life, General and Health insurers
CIRCULAR

Re: Prevention of Money-Laundering (Maintenance of Records) Amendment
Rules, 2023

This has reference to amendments effected to Prevention of Money-Laundering
(Maintenance of Records) Rules, 2005 (PML Rules) vide gazette notification dated 7t
March 2023 and Master Guidelines on AML/CFT, 2022 issued by the Authority vide
ref: IRDAI/IID/GDL/MISC/160/8/2022 dated 1St August 2022. In view of the
amendments to PML Rules, the Master Guidelines dated 15t August, 2022 is amended
as under:

2. Clause 3.14 of the Master Guidelines is substituted, namely:-

“3.14 “Politically Exposed Persons (PEPs)” shall have the meaning assigned to
it under sub clause (db) of clause (1) of Rule 2 of the Prevention of Money-
Laundering (Maintenance of Records) Rules, 2005.”

3. Further, insurers shall take note of the amendments notified to PML Rules vide
above mentioned gazette notification and take necessary steps to implement the same
in terms of para 1.2 of the Master Guidelines.

4. The copy of the gazette notification is attached for ready reference.

DVS Ramesh
Chief General Manager
Insurance Inclusion and Development Dept.

59 A, 115/1, wrgAtee R, TaEREr, 5aETE-500 032, §r Survey No. 115/1, Financial District, Nanakramguda, Hyderabad-500 032, India
@ : +91-40-20204000, F==TsE : www.irdai.gov.in & : +91-40-20204000, Website : www.irdai.gov.in
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ENEEIEER]
(TreTe fawm)

2 feoett, 7 9T, 2023

FT.3M. 1074(3).—Fva T THTL, & Qe Hareor srfafara, 2002 (2003 #7 15) Y 91T 73 =T
Ta ATRAT T ST A g0, ga-ene R (stfverat &1 vaward) =39, 2005 &7 37 99reT 3 &
o Meferea Fae =TT &, ot -

1. (1) = =T F7 Gierg T ga = e SeE- (Sfeerat 7 T@ard) geree =2, 2023 € |
(2) T TSI H Ik THTI T G | I g |

2. gAAATIr ored- (ATt #7 wEvamE) =, 2005 (R =98 389% 74T 99 Fa9 F20 T 8) F
o 2 9, 3ufa=w (1) 7,

(i) &= (@) % T, FHerferea g st fBar o, ot -
“(TEE) “HHE” T dl o g ST - ATATATH, 1961 (1961 FT 43) FT &7 286 T ITETT
(9) F @< (3) ® arfufza frar ar &;
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(ii) =T @ (TEF) F G (TE@E) F T H TIHSAHT AT ST ;
(iii) T (=) % I U, FEferiEd @ w@r ST, F90q -

“(TE) “AATT TS F AF-FT ATATIA, 1961 (1961 FT 43) # 4T 2 F wE (15) #§ AfEw
gTfHE AT I JASAT & forg sfeq #1E Afeaca A7 e Afwyd g, S arErsdr Tore o
gfafaam, 1860 (1860 =T 21) & wefiw freft =amer o7 HraT=dl & =9 & f¥=T FE A o7
e = sy stfafRare, 2013 (2013 7 18) F¥ omer 8 F erefier Towdigra Fot & )

(iv) @< (%) % T Referfed g siq:eafia far s, i -

“(F@) “TSHTaE T " TATE AR (U U =AEE g e T e g Bea
FAT o AT =TT 64T AT § TR Siavia Toa1 7 9l & THE, a8 oA ids AR, aS
ALY AT AT A1 Mo afewrd, 5T w|riiE FRTRaT F iy wEaTed 6 ggaTor
TAATAF & o FHATT 9T ;7

3. Tt et % e 3 & weand, Fsferferd e siaeaiag fm soa, s -

“(3%) FHET FIT AT & FATaIT— THE1 7 g-9ree Haror srfafaaw, 2002 (2003 #T 15) F
HEATT 4 % ITAET % AT A&l F [Haga & T & fore agg-ar Aifagi 1 rarfeaa # it
FUEAT AT SATAT 5 17

4. 91 H=HT % HaH 9 H -
(i) Sufa=w (3) -

(i) @ (F) §, TS0 |, @< (1) §, “TN9" 9Te5 F T UL, “TH” 975 TGT STUAT ;
(i) BT () ®, “U5g” e ® A9 I, "I 9% T@T SATUAT |
(ii) ST (6) -
(%) ITEE (iv) #, “SH” o7 T AT AT ST,
(@) STEE (V) F TATq Mot STEe s eamaa oy o, sreid -
“(vi) TG TaEg AT FT G0 FIA ATl GET ARAT 6 ATH; T

(vii) TTETT FTATAT ST IHF FIEATE FT G T, I 78 a8 17,
(iii) 3= (7) ¥,
(F) == (jii) 7, “<fre” orez F1 AT T ST,
(@) T (iv) §, “IHAT AT F ;" =2t F T 9, “IHAT AR q; A 9758 T A0,
() T (iv) F T e g st BT S, i -

“(v) THT AT &7 A7 S TSELihd HIATAT T TaT Sl THH HILA F G S, e I8 o
g
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(iv) SIT==H (8) # -
(F) G (jii) &, “SfT” oTex HT AT FHAT SO,
(@) BT (iv) F TATq FEfaed g da.e i oy STusr, sy -
“(v) FTARTITIR AT, 7ATTRT, STee?, =T & @i & AT 3 779 % TTEEihd HIATAT FT IadT ; AT
(vi) =TT ST TEqTasT 6 g, 99 5 T U (4) F qedi= =tegt F forw srterg 8, s oo
TET % ®T F T JIHFT FT g T 6 o0 § 3 AT 6T AT | AqART LA o oI qrrersha
B
(v) S (9) & TeTq Feferted Sufaas sia-eaiaa e ST, oraiq -
“(9F) T ShehT<l FAAT AT AT AT T Teqadt AT, i SANT & U0 g 9¥ 3[ere
TS B gU e & ATHe | [l TTEH 6 A &l AL idhd (haT SITOT, AfS e oY are e
TSl AT * HET FILATE T LLAT THTH BT AT g IT Sk T T o7& F AT 347 g1, 57 ofF o187 2T,
= O T 0l TATE o (o1 UH TSI I0T STTS@] i Tgol gl TOTeeIhd 3T T@ETd qgl AT AT 3 |
(9%) sT=T frdT ITeF 7 AR (1) o A & forw T g&aqrast & seqa & 8, ag, T, uE
Frae & 9 feat F faw sufRaw (4), sufa=w (5), su=ay (6), Sufa=w (7), SUfad (8) srurar
Iufaay (9) F i Sfeatera srfSerat & srera= & YIS & 7T U Searast &7 3fi¥ ST2a+ Fdd & (o0
ATE F3 aTer srfeaed 0 Sqa ohaT SITuAT 1)
(vi) ITFRTH (10) ®, “FATF A ¢ A&l €A 9T, “TATHH ATh AT AT T =ATH 6l AT |
FTH LA o qATqd” 9Te8 TG ST0T |

[T, 7. f1-12011/12/2022-30F AA-STATeTT]
sreriah o, eers (qeame)

feoqur ;. go e, 9 F TS, ST, 9 1, @ 3, 3UET () § 91.H.A. 444(3), arhE 1 AT,
2005 T JEITAd & 7T o sfiw arF . 575(3), A 13 J@re, 2022 FRT Sfaq gerge
ERIRRIl

MINISTRY OF FINANCE
(Department of Revenue)
NOTIFICATION
New Delhi, the 7th March, 2023

S.0. 1074(E).— In exercise of the powers conferred by section 73 of the Prevention of Money-laundering
Act, 2002 (15 of 2003), the Central Government hereby makes the following rules further to amend the Prevention of
Money-laundering (Maintenance of Records) Rules, 2005, namely: —

1. (1) These rules may be called the Prevention of Money-laundering (Maintenance of Records) Amendment
Rules, 2023.

(2) They shall come into force on the date of their publication in the Official Gazette.

2. In the Prevention of Money-laundering (Maintenance of Records) Rules, 2005 (hereinafter referred to as the
principal rules), in rule 2, in sub-rule (1) -



4 THE GAZETTE OF INDIA : EXTRAORDINARY [PART II—SEC. 3(ii)]

(i) after clause (cb), the following clause shall be inserted, namely:

“(cba) “group" shall have the same meaning assigned to it in clause (e) of sub-section (9) of section
286 of the Income-tax Act,1961 (43 of 1961);

(if) existing clause (cba) shall be re-numbered as clause (cbb);
(iii) for clause (cf), the following clause shall be substituted, namely:-

“(cf) “Non-profit organization” means any entity or organisation, constituted for religious or charitable
purposes referred to in clause (15) of section 2 of the Income-tax Act, 1961 (43 of 1961), that is
registered as a trust or a society under the Societies Registration Act, 1860 (21 of 1860) or any similar
State legislation or a Company registered under the section 8 of the Companies Act, 2013 (18 of
2013);”

(iv) after clause (da) the following clause shall be inserted, namely: -

“(db) “Politically Exposed Persons” (PEPs) are individuals who have been entrusted with prominent
public functions by a foreign country, including the heads of States or Governments, senior politicians,
senior government or judicial or military officers, senior executives of state-owned corporations and
important political party officials;”.

3. In the principal rules, after rule 3, the following rule shall be inserted, namely: -

“(3A) Implementation of policies by groups. — Groups are required to implement group-wide policies for the
purpose of discharging obligations under the provisions of Chapter IV of the Prevention of Money-laundering
Act, 2002 (15 of 2003).”.

4. In the principal rules, inrule 9, -
(i) in sub-rule (3) -

0] in clause (a), in the Explanation, in clause (1), for the words “twenty-five”, the word “ten”
shall be substituted;

(ii) in clause (e), for the word “fifteen”, the word “ten” shall be substituted;

(ii) in sub-rule (6),-
(@) insub-clause (iv), the word “and” shall be omitted;
(b)  after sub-clause (v), the following clauses shall be inserted, namely:-
“(vi) the names of the relevant persons holding senior management position; and
(vii) the registered office and the principal place of its business, if it is different.”;

(iii) in sub-rule (7),-

(@  inclause (iii), the word “and” shall be omitted,;
(b)  inclause (iv), for the words “on its behalf:” the words on its behalf; and” shall be substituted,
(c) after clause (iv), the following clause shall be inserted, namely:-

(d) the names of all the partners and address of the registered office, and the principal place
of its business, if it is different.”;

(iv) in sub-rule (8),
(@  Inclause (iii), the word “and” shall be omitted;
(b)  after clause (iv), the following clauses shall be inserted, namely:-

“(v) the names of the beneficiaries, trustees, settlor and authors of the trust and the address of the
registered office of the trust; and

(vi) list of trustees and documents as are required for individuals under sub-rule (4) for those
discharging role as trustee and authorised to transact on behalf of the trust.”;

(v) after sub-rule (9), the following sub-rules shall be inserted, namely:-

“(9A) Every Banking Company or Financial Institution or intermediary, as the case may be, shall
register the details of a client, in case of client being a non-profit organisation, on the
DARPAN Portal of NITI Aayog, if not already registered, and maintain such registration
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records for a period of five years after the business relationship between a client and a
reporting entity has ended or the account has been closed, whichever is later.

(9B) Where the client has submitted any documents for the purpose of sub-rule (1), it shall
submit to the reporting entity any update of such documents, for the purpose of updating the
records mentioned under sub-rules (4),(5),(6),(7),(8) or (9), as the case may be, within 30
days of such updation.”

(vi) in sub-rule (10), for the words “is a juridicial person”, the words “purports to act on behalf of juridicial
person or individual or trust” shall be substituted.

[F. No. P-12011/12/2022-ES Cell-DOR]
SHASHANK MISRA, Director (Headquarter)

Note: The principal rules were published in Gazette of India, Extraordinary, Part-11, Section 3, Sub-section (i) vide
number G.S.R. 444 (E), dated the 1st July, 2005 and were last amended vide number G.S.R. 575(E), dated the
13" July, 2022.
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